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Message Text 

UNCLASSIFIED 

PAGE 01 LA PAZ 01887 062037Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO EB-08 INT-05 OPIC-06 XMB-04 TRSE-00 
CIAE-00 INR-10 NSAE-00 /048 W 

128517 070335Z/73 

R 062020Z MAR 78 
FM AMEMBASSY LA PAZ 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 9756 
AMEMBASSY SANTIAGO 

UNCLAS LA PAZ 1887 

E.O. 11652: N/A 

TAGS: BEXP, EINV, EMIN, BL 

SUBJECT: INVESTMENT OPPORTUNITY: BOLIVIAN COPPER MINE 

1 . BOLIVIAN COMPANY FUNESTANO IS LOOKING FOR FINANCING FOR A 
COPPER MINE WHICH IT BOUGHT IN 1977. FUNESTANO IS WILLING TO 
ENTER INTO A JOINT VENTURE WITH AN INTERESTED U.S. FIRM. COPPER 
MINE CALLED CHACARILLA WAS PREVIOUSLY OWNED BY JAPANESE 
COMPANY NITTO MINING. 

2. CHACARILLA IS A SEDIMENTARY, RED BED SANDSTONE DEPOSIT 
WHICH HAS 187,000 MT OF 2.37 PCT COPPER OF PROVED RESERVES AND 
56,000 MT OF 1.99 PCT OF PROBABLY RESERVES. POSSIBLE RESERVES 
ARE UNMEASURED. MINE HAS OXIDES, SULPHIDES AND NATIVE COPPER. 

MINE IS LOCATED ABOUT 3 HOURS FROM LA PAZ AND HAS CAMP, MILL, 
DEVELOPED MINE AND OTHER INFRASTRUCTURES. MINE PROPERTY COVERS 
ALMOST 25,000 ACRES. 

3. FUNESTANO WOULD LIKE TO PRODUCE ELECTROLYTIC GRADE COPPER 
AND/OR BRONZE AND BRASS AS WELL TO IMPROVE THE MILL AND 
CHANGE THE SYSTEM OF MINING. TO DO THIS FUNESTANO WANTS 
THREE MILLION DOLLARS EITHER IN A LOAN OR PART LOAN AND 

PART EQUITY. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LA PAZ 01887 062037Z 

4. INTERESTED FIRMS SHOULD CONTACT: MR. FERNANDO PERO, 

GRUPO MINERO CHACARILLA, P.O. BOX 750, LA PAZ, BOLIVIA, 

TELEX BX3574 

5. EMBASSY WAS UNABLE TO PROVIDE FUNESTANO WITH A LIST 

OF FINANCING INSTITUTIONS (NOT BANKS) AND THEREFORE REQUESTS 
USDOC TO SEND A SHORT LIST OF INVESTMENT FINANCING 
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INSTITUTIONS. INTERESTED COMPANIES MAY ALSO REQUEST 
MORE INFORMATION FROM REGIONAL RESOURCES ATTACHE, JOHN 
CURRY, U.S. EMBASSY LA PAZ, APO N.Y. 09867. 

6. SANTIAGO PLEASE PASS ABOVE TO DON HANSEN OF HOLMES 
AND NARVER. 

7. WTDR ON FUNESTANO DATED SEPTEMBER 1976 IS IN FILES. 

BOEKER 
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